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Responsibilities and Approval 


I am responsible for the preparation of these annual financial statements, which are set out on pages 1 to 41, in terms of Section 126(1) of the 
Municipal Finance Management Act and which I have signed on behalf of the Muncipality. I certify that the salaries, allowances and benefits of 
councillors, loans made to councillors, if any, and payments made to councillors for the loss of office, if any, as disclosed in note 28 of these 
annual financial statements are within the upper limits of the framework envisaged in Section 219 of the Constitution, read with the 
remuneration of public officer Bearers Act and the minister of Provincial and Local Government's determination In accordance with this Act 
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Statement of Financial Position 


Figures in Rand Note(s) 2012 2011 

Assets 

Current Assets 


Inventories 

5 

11 451 434 


17 503 472 

Consumer Debtors 

6 

27 633 151 


18 423 638 

Other receivables 

8 

71 033 861 


17 702 304 

VAT Receivable 


39 689 213 


17 045 333 

Current portion of long-term receivables 

4 

1 261 206 


1 231 947 

Cash and cash equivalents 

9 

190 736 629 


80 576 787 



341 805 494 

152 483 481 

Non-Current Assets 




Property, plant and equipment 

2 

919 375 994 


838 353 021 

Intangible assets 

3 

714 644 


1 768 759 

Non current receivables 

4 

1 492 791 


1 321 085 



921 583 429 

841 442 865 

Total Assets 


1 263 388 923 

993 926 347 


Liabilities 
Current Liabilities 

Short term loan 10 

Finance lease obligation 1 1 

T rade and other payables 1 4 

Consumer deposits 15 

Unspent conditional grants and receipts 1 2 

Provisions 1 3 

Bank overdraft 9 

Non-Current Liabilities 

Finance lease obligation 1 1 

Provisions 1 3 


Total Liabilities 
Net Assets 
Accumulated surplus 


8 213 046 
557 985 
54 727 624 
20 437 
54 851 046 
442 207 


882 196 
40 253 346 
8115 
837 391 
442 207 

9 987 775 

118 812 345 

52 411 030 

962 090 

9 318 319 


1 177 656 

8 567 425 

10 280 409 

9 745 081 

129 092 754 

62156111 


1 134 296 169 931 770 236 




1 134 296 166 

931 770 236 
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statement of Financial Performance 


Figures in Rand 
Revenue 

Property rates 17 

Service charges 18 

Rental of facilities and equipment 27 

Interest on outstanding debtors 24 

Fines 

Licences and permits 

Government grants & subsidies 19 

Reversal of provision for baddebts 

Other revenue 20 

Interest received - investment 24 

Total Revenue 


Expenditure 

Employee related cost 22 

Remuneration of councillors 23 

Depreciation and amortisation 25 

Finance costs 26 

Collection costs 
Repairs and maintenance 

Contracted services 28 

Provision for Bad debts 

Inventory write down/Assets write off 

General Expenses 21 

Total Expenditure 


Surplus for the year 


2012 2011 


25 425 680 


15 631 528 

35 759 268 


33 502 622 

499 006 


442 880 

- 


1 012 753 

4 005 673 


3 557 665 

11 556 584 


10 554 808 

430 804 605 


266 569 035 

17 617 274 



10 954 946 


15 457 962 

7 317 739 


5 071 383 


543 940 775 351 800 636 


113 887 568 


100 337 863 

18 746 784 


16 960 075 

39 212 602 


35 372 528 

371 432 


418 165 

4 538 629 


5 106 644 

46 383 801 


34 154 687 

306 695 


304 212 

- 


42 724 283 

4 665 648 


9 914 312 

113 301 686 


75 814 783 


341 414 845 321 107 552 


202 525 930 30 693 084 
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statement of Changes in Net Assets 


Figures in Rand 

Accumulated surplus 

Total net assets 

Opening balance as previously reported 

Adjustments 

874 262 800 

874 262 800 

Prior year adjustments 

23 885 506 

23 885 506 

Balance at July 01, 2010 as restated 

Changes In net assets 

898 148 306 

898 148 306 

Surplus for the year 

30 693 084 

30 693 084 

Opening balance as previously reported 

Adjustments 

928 841 390 

928 841 390 

Prior year adjustments ( Note number 37 ) 

2 928 846 

2 928 846 

Balance at July 01, 2011 as restated 

Changes in net assets 

931 770 236 

931 770 236 

Surplus for the year 

202 525 930 

202 525 930 

Balance at June 30, 2012 

1 134 296 166 

1 134 296 166 


♦ 
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Cash Flow Statement 


Figures in Rand 

Note(s) 

2 012 

Cash flows from operating activities 

Receipts 



Cash receipts from taxes, levies and fines 


29 431 353 

services charges 


44 179 352 

Grants 


484 818 260 

Interest income 


7 317 739 

Other receipts 


-52 964 901 



512 781 802 

Payments 



Employee costs 


-131 883 458 

Suppliers 


-144 075 161 

Finance costs 

26 

-371 432 



-276 330 051 

Net cash flows from operating activities 

29 

236 451 751 

Cash flows from investing activities 

Purchase of property, plant and equipment 

2 

-123 776 442 

Net cash flows from investing activities 


-123 776 442 

Cash flows from financing activities 



Proceeds from short term loan 


8 213 046 

Movement in long term debtors 


-200 965 

Finance lease payments 


-539 777 

Net cash flows from financing activities 


7 472 304 

Net increase/(decrease) In cash and cash 
equivalents 


120 147 614 

Cash and cash equivalents at the beginning of the 
year 


70 589 012 

Cash and cash equivalents at the end of the 
year 

9 

190 736 626 


2011 


19 

189 193 

-4 

167 217 

265 

336 603 

CD 

084 136 

36 

184 743 


322 627 458 


-112 189 995 
-118 917433 
-418 165 


-231 525 593 


91 101 867 


-61 800 766 


-61 800 766 


803 800 
-2 736 418 


-1 932 618 

27 368 483 
43 220 529 


70 589 012 
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Accounting Policies 

1.1 BASIS OF ACCOUNTING 

1.1.1 BASIS OF PRESENTATION 


These annual financial statements have been prepared in accordance with General Recognised Accounting Practice (GRAP) issued by the 
Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance MAnagement Act, Act No 56. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost 
convention unless specified otherwise. 

The principle accounting policies adopted in the preparation of these annual Finacial Statement are set out below. 

Asset, Liabilities, Revenue and Expenses have not been offse except when offsetting is required or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's financial statement, unless explicitly stated. The 
details of any changes in accounting policies are explained in the relevant policy. 

1.1.2 PRESENTATION CURRENCY 

These annual Finacial Statement are presented in South Africa Rand, which is the functional currency of the Municipality 

1.1.3 GOING CONCERN ASSUMPTION 

These annual Finacial Statements have been prepared on the assumption that the municipality will continue to operate as a going concern for 
at least the next 12 months 

1.1.4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 and 24, has been provided in an annexture to these financial statements and forms part of the 
audited annual finacial statements. 

When the presentation or classification of items in the annual finacial statements is amended, prior period comparative amounts are restated. 
The nature and reason for the reclassificationis disclosed. Where accounting errors have been identified in the current year,the correction is 
made retrospectivelely as far as is practicable, and the prior year comparatives are restated acoordingly, where there has been a change in 
accounting policy in the current yaer, the adjustment is made restrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly 

1.1.5 STANDARS, AMENDMENTS TO STANDARDS AND INTERPRETENTIONS ISSUED BUT NOT YET EFFECTIVE 

The following GRAP standards standards have been issued but are not effective and not been early adpted by the municipalit 
GRAP 18 Segment Reporting- issued March 2005 
GRAP 21 Impairment of non cash generating asset 

GRAP 23 Revenue from non-exchange trasactions (Taxes and Transfers) 

GRAP 25 Employee Benefits 

GRAP 26 Impairment of Cash generating assets 

GRAP 103 Heritage assets 

GRAP 104 Finacial Instruments 

GRAP 105 Transfer of functions between entities under common control 
GRAP 106 Transfer of function between entities not under common control 
GRAP 107 Mergers 
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1.2 PROPERTY, PLANT AND EQUIPMENT 
1.2.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or supply 
of goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one year. Items of 
property, plant and equipment are initially recognised as assets on acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring the asset to the location and condition necessary for it 
to be capable of operating in the manner intended by the municipality. Trade discounts and rebates are deducted In arriving at the cost. The 
cost also includes the necessary costs of dismantling and removing the asset and restoring the site on which it is located. 

Where an asset is acquired by the municipality for no or nominal consideration (I.e. a non-exchange transaction), the cost is deemed to be 
I equal to the fair value of that asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired itern's fair value was not 
determinable, it’s deemed cost is the carrying amount of the asset(s) given up. 

’I Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, plant and 

equipment. In addition, spare parts and stand by equipment which can only be used in connection with an Item of property, plant and 
equipment are accounted for as property, plant and equipment. 


1 .2.2 SUBSEQUENT MEASUREMENT -REVALUATION MODEL (LAND) 

Subsequent to intial recognition, land is carried at a revalued amount in terms of valuation roll. 

An increase in the carrying amount of an asset as a result of a revaluation is credited directly to a revalutation surplus reserve., except to the 
extent that it reverses a revaluation decrease of the same asset previously recognised in surplus or deficit. 

A decrease in the carrying amount of an assets as a result of a revaluation, is recognised in surplus or deficit, except to the extent of any credit 
balance existing in the revaluation surplus In respect of that assets. 


1.2.3 SUBSEQUENT MEASUREMENT- COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation and impairment 
losses. Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new 
component. Subsequent expenditure incurred on an asset is capitalised when it increases the capacity or future economic benefits 
associated with the asset. 

1 .2.4 DEPRECIATION AND IMPAIRMENT 

uepreciaiion is caicuiaieu on ine oepieuaoie amouru, using irie siraiyru-iirie rnainou over me esurnaieu useiui lives oi me asseis 
Components of assets that are significant in relation to the whole asset and that have different useful lives are depreciated separately. Land is 
not depreciated as it is deemed to have an indefinite useful life. The annual depreciation rates are based on the following estimated average 

asset useful lives; 


Item 

Average useful life 

Finance lease assets 

Office equipment(term of the lease) 

5 Years 

Other Assets (term of the lease) 

5 Years 

Infrastructure 

Roads and Paving 

15-30 Years 

Pedestrain Malls 

20 Years 

Electricity 

20-30 Years 

Water 

15-20 Years 

Sewerage 

15-20 Years 

Security measures 

3-5 Years 

Community 

Buildings & other assets 

30 Years 

Recreational Facilities 

20 Years 

Other property, plant and equipment 

Buildings 

30 Years 

Plant and equipment 

2-15 Years 

Motor vehicles 

3-20 Years 

Office equipment 

3-5 Years 

Furniture and fittings 

7-10 Years 

Bins and containers 

5-10 Years 

Emergency equipment 

5-15 years 
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The residual value, the useful life of an asset and the depreciation method is reviewed annually and any changes are recognised as a change 
in accounting estimate in the Statement of Financial Performance. 


The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of whether there is an 
indication of possible impairment is done at each reporting date. Where the carrying amount of an item of property, plant and equipment is 
greater than the estimated recoverable amount (or recoverable service amount), it is written down immediately to its recoverable amount (or 
recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance. 

1.2.5 DERECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic benefits or 
service potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance.. 

1.3 Intangible assets 

1 .3.1 INITIAL RECOGNITION 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include computer software, licences, and 
development costs. The municipality recognises an intangible asset in its Statement of Financial Position only when It is probable that the 
expected future economic benefits or service potential that are attributable to the asset will flow to the municipality and the cost or fair value of 
the asset can be measured reliably. 

"Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research expenditure is never 
capitalised, while development expenditure is only capitalised to the extent that: 

• the municipality intends to complete the Intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service potential. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired at no or nominal cost, the cost shall be its fair value as at the date of acquisition. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and non- 
monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item's fair value was not determinable, it's 
deemed cost is the carrying amount of the asset(s) given up. 

1.3.2 SUBEQUENT MEASUREMENT - COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amortisation and impairments. The cost of an intangible asset is 
amortised over the useful life where that useful life is finite. Where the useful life is indefinite, the asset is not amortised but is subject to an 
annual impairment test. 

1 .3.3 AMORTISATION AND IMPAIRMENT 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the straight line 
method. The annual amortisation rates are based on the following estimated average asset lives: 

The estimated useful life of intangible assets is 3 - 5 Years 

Computer software 

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at each reporting date and 
any changes are recognised as a change in accounting estimate in the Statement of Financial Performance. 

The municipality tests intangible assets with finite useful lives for impairment where there is an indication that an asset may be impaired. An 
assessment of whether there is an indication of possible impairment is done at each reporting date. Where the carrying amount of an item of 
an intangible asset is greater than the estimated recoverable amount (or recoverable service amount), it is written down immediately to its 
recoverable amount (or recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance. 

1.3.4 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no further economic benefits or service potential expected 
from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is determined as the difference between 
the sales proceeds and the carrying value and is recognised in the Statement of Financial Performance. 
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1.4 Financial instruments 

1.4.1 Initial recognition 

Financial instruments are initially recognised at fair value. 

1.4.2 Subsequent measurement 


Financial Assets are categorised according to their nature as either financial assets at fair value through profit or loss, held-to maturity, loans 
and receivables, or available for sale. Financial liabilities are categorised as either at fair value through profit or loss or financial liabilities 
carried at amortised cost ("other"). The subsequent measurement of financial assets and liabilities depends on this categorisation and, in the 
absence of an approved GRAP Standard on Financial Instruments, Is in accordance with IAS 39. 

1 .4.2.1 T rade and other receivables 


Trade and other receivables are categorised as financial assets: loans and receivables and are initially recognised at fair value and 
subsequently carried at amortised cost. Amortised cost refers to the initial carrying amount, plus interest, less repayments and impairments. 

An estimate is made for doubtful receivables based on a review of all outstanding amounts at year-end. Significant financial difficulties of the 
debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered 
indicators that the trade receivable is impaired and general payment profile of debtors. impairments are determined based on the collectable 
rate. Amounts that are receivable within 12 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade receivables through the use of an allowance 
account, and the amount of the loss is recognised in the Statement of Financial Performance within operating expenses. When a trade 
receivable is uncollectible, it is written off. Subsequent recoveries of amounts previously written off are credited against operating expenses in 
the Statement of Financial Performance. 

1.4.2. 2 Trade payables and Borrowings 

Financial Liabilities consist of trade payables and borrowings. They are categorised as financial liabilities held at amortised cost are initially 
recognised at fair value and subsequently measured at amortised cost which is the carrying amount, less repayments plus interest . 

1. 4.2.3 Cash and cash equivalents 

Cash includes cash on hand (including petty cash) and cash with banks ( including call deposits). Cash equivalents are short-term highly liquid 
investments, readily convertible into known amounts of cash, that are held with registerd banking institutions with maturities of three months or 
less and are subject to an insignificant risk of change in value. For the purpose of the cash flow statement, cash and cash equivalents 
comprise cash on hand, deposits held on call with banks overdraft. The Municipality categories cash and cash equivalents as finacial assets: 
loans and receivables. 


Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred. Amounts owing in 
respect of bank overdrafts are categorised as financial liabilities: other finacial liabilities carried at amortised cost. 

1. 4.2.4 Investments 


Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short-term deposits invested in registered 
commercial banks, are categorised as either held-to-maturity where the criteria for that categorisation are met, or as loans and receivables, 
and are measured at amortised cost. Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is 
recognised as an expense in the period that the impairment is identified. Impairments are calculated as being the difference between the 
carrying amount and the present value of the expected future cash flows flowing from the instrument. On disposal of an Investment, the 
difference between the net disposal proceeds and the carrying amount Is charged or credited to the Statement of Financial Performance. 

1.5 Leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an 
operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 


li jJLliJj [!iJ 1= 
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Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are transferred to 
the municipality. Property, plant and equipment or intangible assets subject to finance lease agreements are initially recognised at the lower of 
the asset's fair value and the present value of the minimum lease payments. The corresponding liabilities are initially recognised at the 
inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease agreement, discounted for the 
effect of interest. In discounting the lease payments, the municipality uses the interest rate that exactly discounts the lease payments and 
unguaranteed residual value to the fair value of the asset plus any direct costs incurred. 


Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to property, 
plant, equipment or intangibles. The lease liability is reduced by the lease payments, which are allocated between the lease finance cost and 
the capital repayment using the effective interest rate method. Lease finance costs are expensed when incurred. The accounting policies 
relating to de-recognition of financial instruments are applied to lease payables. The lease asset is depreciated over the shorter of the asset's 
useful life or the lease term. Operating leases are those leases that do not fall within the scope of the above definition. Operating lease 
rentals are accrued on a straight-line basis over the term of the relevant lease. 

1.5.2 Municipality as lessor 

Under a finance lease, the municipality recognises the lease payments to be received in terms of a lease agreement as an asset (receivable). 
The receivable is calculated as the sum of all the minimum lease payments to be received, plus any unguaranteed residual accruing to the 
municipality, discounted at the interest rate implicit in the lease. The receivable is reduced by the capital portion of the lease instalments 
received, with the interest portion being recognised as interest revenue on a time proportionate basis. The accounting policies relating to de- 
recognition and impairment of financial instruments are applied to lease receivables. 


Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 
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1.6 Inventories • 

1.6.1 INITIAL RECOGNITION 

inventories comprise current assets neid tor sale, consumption or aistriDution during tne ordinary course or Dusiness. inventories are initially 
recognised at cost. Cost generally refers to the purchase price, plus taxes, transport costs and any other costs in bringing the inventories to 
their current location and condition. Where inventory is manufactured, constructed or produced, the cost includes the cost of labour, materials 
and overheads used during the manufacturing process. 

Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be 
equal to the fair value of the item on the date acquired. 

1 .6.2 SUBSEQUENT MEASUREMENT 


Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, are valued at the lower of cost and net 
realisable value unless they are to be distributed at no or nominal charge, in which case they are measured at the lower of cost and current 
replacement cost. Redundant and slow-moving inventories are identified and written down in this way. Differences arising on the valuation of 
inventory are recognised in the Statement of Financial Performance in the year in which they arose. The amount of any reversal of any write- 
down of inventories arising from an increase in net realisable value or current replacement cost is recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, written off or consumed, 
unless that cost qualifies for capitalisation to the cost of another asset. 

In general, the basis of allocating cost to inventory items is the weighted average method. 

1.7 Construction contracts and receivables 

Where the outcome of a construction contract can be estimated reliably, contract revenue and costs are recognised by reference to the stage 
of completion of the contract activity at the reporting date, as measured by . 


Variations in contract work, claims and incentive payments are included to the extent that they have been agreed with the customer. 

When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the extent that contract costs 
incurred are recoverable. Contract costs are recognised as an expense in the period in which they are incurred. 

When it is probable that total contract costs will exceed total contract revenue, the expected deficit is recognised as an expense immediately. 

1.8 Impairment of assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such indication exists, 
the municipality estimates the recoverable service amount of the asset. . 
tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually by comparing its 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the unit is less than the carrying amount of the 
unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit as follows; '- to the assets of the unit, pro rata on 
the basis of the carrying amount of each asset in the unit. A municipality assesses at each reporting date whether there is any indication that 
an impairment loss recognised in prior periods for assets may no longer exist or may have decreased. If any such indication exists, the 
recoverable service amounts of those assets are estimated. The increased carrying amount of an asset attributable to a reversal of an 
impairment loss does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior periods. A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised 
immediately in surplus or deficit. Any reversal of an impairment loss of a revalued asset is treated as a revaluation increase. 

1.9 Retirement benefits 
1.9.1 Define contribution plan 

Defined contribution plan are the retirement benefit plans under which amounts to be paid as retirement benefit are determined by contribution 
to a fund together with investment earnings thereon. 

The municipality contributes to retirement benefits schemes for its continued employees and councillors. Under a defined contribution plan. 
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1.10 Provisions 

Provisions are recognised when the municipality has a present or constructive obligation as a result of past events, it is probable that an 
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the provision can be 
made. Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. Where the effect is material, non-current 
provisions are discounted to their present value using a pre-tax discount rate that reflects the market’s current assessment of the time value of 
money, adjusted for risks specific to the liability (for example in the case of obligations for the rehabilitation of land). 

The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed unless the possibility of an 
outflow of resources embodying economic benefits is remote. A contingent asset is disclosed where an inflow of economic benefits is 
probable. 


Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is sufficient 
objective evidence that they will occur. Gains from the expected disposal of assets are not taken into account in measuring a provision. 
Provisions are not recognised for future operating losses. The present obligation under an onerous contract is recognised and measured as a 
provision. 


A provision for restructuring costs is recognised only when the following criteria over and above the recognition criteria of a provision have 
been met: (a) The municipality has a detailed formal plan for the restructuring identifying at least: - the business or part of a business 
concerned; - the principal locations affected; - the location, function, and approximate number of employees who will be compensated for 
terminating their services; - the expenditures that will be undertaken; and - when the plan will be implemented; and 


(b) The municipality has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that plan or 
announcing its main features to those affected by it. 

1.11 REVENUE 

1.11.1 Revenue from exchange transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered / goods sold, 
the value of which approximates the consideration received or receivable. Service charges relating to refuse removal are recognised on a 
monthly basis in arrears by applying the approved tariff to each property. Tariffs are determined per category of property usage, and are levied 
monthly based on the recorded number of refuse containers per property. 

Interest revenue is recognised on a time proportion basis. Revenue from the rental/hiring of facilities and equipment is recognised as revenue 
once the booking and payment has been made. Dividends are recognised on the date that the Municipality becomes entitled to receive the 
dividend. 

Kevenue arising irom tne application ot tne approvea tarin ot cnarges is recognisea wnen tne relevant service is renaerea oy applying tne 
relevant gazetted tariff. This includes the issuing of licences and permits. Revenue from the sale of goods is recognised when substantially all 
the risks and rewards in those goods is passed to the consumer. Revenue arising out of situations where the municipality acts as an agent on 
behalf of another entity (the principal) is limited to the amount of any fee or commission payable to the municipality as compensation for 
executing the agreed services. 

1.11.2 Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another entity without directly 
giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to the extent that the related 
receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount. Revenue from property rates is 
recognised when the legal entitlement to this revenue arises. Collection charges are recognised when such amounts are legally enforceable. 
Penalty interest on unpaid rates is recognised on a time proportionate basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is received. 

Revenue from public contributions and donations is recognised when all conditions associated with the contribution have been met or where 
the contribution is to finance property, plant and equipment, when such items of property, plant and equipment qualifies for recognition and 
first becomes available for use by the municipality. 


Where public contributions have been received but the municipality has not met the related conditions, a deferred income (liability) is 
recognised. Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies for 
recognition and become available for use by the municipality. Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure Is based on legislated procedures, including those set out in the Municipal Finance Management Act (Act No.56 of 2003) and is 
recognised when the recovery thereof from the responsible councillors or officials is virtually certain. 



1.11.3 


recognition as an asset. A corresponding liability is raised to the extent that the grant, transfer or donation is conditional. The liability is 
transferred to revenue as and when the conditions attached to the grant are met. Grants without any conditions attached are recognised as 
revenue when the asset Is recognised. 
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1.12 Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are capitalised to the cost of that 

1.13 Unauthorised Expenditure 


Unauthorised expenditure is expenditure that has been budgeted, expenditure that is not in terms of the conitions of an allocation received 
fromanother sphere of gorvenmnet, municipality or organ of state and expenditure in the form of a grant that is not permitted in term of the 
Municipal Finance Management Act ( Act No 56 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance 

1.15 Fruitless and wasteful expenditure 


Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. 
Fruitless and wasteful expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance . 

1.16 Irregular expenditure 


Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the Municipal Systems Act 
(Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1 998) or is in contravention of the economic entity’s supply chain 
management policy. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in 
the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 
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Note 3 


Intangible assets 


Reconciliation of carrying value 

as at 01 July 2011 
Cost 

Accumulated amortisation and impairment losses 
Correction of error cost ( Note 37.5) 

Correction of error Acc depreciation (Note 37.5) 
Change in accounting estimate ( note 36.2) 


Computer Software 
R 


Total 

R 


1 768 759 1 768 759 


3 634 406 


3 634 406 

(902 353) 


(902 353) 

686 805 


686 805 

(2 097 321) 


(2 097 321) 

447 222 


447 222 


Acquisitions 

Amortisation (1 054 115) (1 054 115) 


Carrying value of disposals 


Cost 

62 982 


62 982 

Accumulated amortisation 

(62 982) 


(62 982) 


as at 30 June 2012 

714 644 

714 644 

Cost 

4 258 229 


4 258 229 

Accumulated amortisation and impairment losses 

(3 543 585) 


(3 543 585) 


Reconciliation of carrying value 

Computer Software 

Total 


R 

R 

as at 01 July 2010 

1 541 228 

1 541 228 

Cost 

3 634 406 


3 634 406 

Accumulated amortisation and impairment losses 

(2 093 178) 


(2 093 178) 

Acquisitions 

_ 

_ 

Amortisation 

1 190 825 

1 190 825 

Carrying value 30 June 201 1 

2 732 053 

2 732 053 

Cost 

3 634 406 


3 634 406 

Accumulated amortisation 

(902 353) 


(902 353) 
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Non current receivables 

Debtors Agreements 
LESS: Provision for bad debts 

Less: short term portion 
Non current portion 


Inventories 

Consumable stores 
Unsold Sites 


INVENTORY 

Opening balance of consumables stores 

Unsold sites at cost 

Total opening balance of inventries 

Additions 
Consumable stores 
Total additions 

lssued/(Sold) 

Consumable stores 
Sites Solds 
Total issued/(Sold) 

Closing balance of consumable stores 
closing balance of unsold sites 
Total closing balance of inventories 

Consumer Debtors 

Service debtors 
Provision for Bad Debts 

The detail age analysis is in note 7 

Consumer debtors 

Rates 

Current (0 -30 days) 

31-60 days 
61-90 days 
91-120 days 
121 days + 

General Services 
Current (0 -30 days) 

31-60 days 
61-90 days 
91-120 days 
121 days + 

Other 

Current (0 -30 days) 

31-60 days 
61-90 days 
91-120 days 
121 -365 days 


2012 

2011 

3 673 577 

3 720 110 

-919 580 

-1 167 078 

2 753 997 

2 553 032 

-1 261 206 

-1 231 947 

1 492 791 

1 321 085 

le consumer debtors and the municipality to settle their account. 

853 376 

713 286 

10 598 058 

16 790 186 

11 451 434 

17 503 472 



713 286 


1 194 133 

16 790 186 


32 442 513 

17 503 472 


33 636 645 

2 477 975 

2 003 277 

1 2 477 975 | 

1 2 003 277 1 



-2 337 886 


-2 484 123 

-6 192 127 


-15 652 327 

-8 530 013 

18 136 450 

853 375 


713 286 

10 598 059 


16 790 186 

11 451 434 

17 503 472 

171 816 261 

270 122 508 

-144 183 110 

-251 698 859 

27 633 151 

18 423 649 

3 832 130 

2 680 607 

1 119 006 

878 1 1 1 

1 066 451 

783 859 

1 054 163 

713 274 

34 030 547 

29 501 940 

41 102 297 

34 557 791 

638 291 

2 330 249 

511 499 

2 285 315 

471 464 

2 259 286 

456 217 

2 223 302 

66 520 176 

91 426 284 

68 597 647 

100 524 436 

7 923 410 

5 720 050 

2 541 657 

2 500 327 

2 224 123 

2 363 232 

2 343 494 

2 241 994 

47 083 635 

122 214 678 


-e 2 -i te - 3 t9- 


-W»040-281- 
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Note 8 


Note 9 


Summary of debtors by customer classification 


Consumers 

2012 

2011 

Current (0 -30 days) 

12 393 830 

10 730 906 

31-60 days 

4 172 162 

5 663 753 

61-90 days 

3 762 037 

5 406 377 

91-120 days 

3 853 873 

5 178 570 

121 -365 days 

147 634 360 

243 142 902 


Reconciliation of the doubtful debt provision 



Balance at beginning of the year 

245 468 466 

217 524 304 

Contributions to provision 


40 404 958 

Doubtful debts written off against provision 

(83 915 584) 

(6 230 404) 

Reversal of provision 

(17 369 772) 

- 

Balance at end of year 

144183 110 

251 698 858 


Other receivables 



MIG 

19 026 260 

_ 

VDM Debtor 

50 398 246 

17 094 718 

R/D Cheques 

84 081 

56 625 

Other debtors 

1 525 274 

550 961 


71 033 861 

17 702 304 

Cash and cash equivalents 



Cash and cash equivalents consist of: 



Bank balances 

25 028 846 

. 

Short-term deposits 

165 707 783 

80 576 787 

Bank overdraft 

- 

-9 987 775 


190 736 629 

70 589 012 


Current assets 

190 736 629 

80 576 787 

Current liabilities 

- 

-9 987 775 


190 736 629 

70 589 012 

Bank Garantee 

450 000 

450 000 


Included in the main primary bank account is gurantee/security of R450 000 to post office. Should Municipality fail to meet payments obligation 
with post office the amount will be paid over to post office by the bank. 


Cash and cash equivalents pledged as 
collateral 

The money market account has been pledged as collateral for the loan 1 085 645 

from DBSA 

Terms and conditions 
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Note 10 


The municipality had the following bank 
accounts 


Account number / description 


Bank statement balances 



30-Jun-12 

30-JuMI 

30-Jun-10 

FNB BANK - Account Type - CHEQUE- 
54660078973 

46 725 900 

20 949 189 

6 348 544 

FNB BANK - Account Type - CHEQUE- 
62116107401 

- 

- 

91 468 

FNB BANK - Account Type - CALL- 62090588016 

129 696 195 

36 290 603 

4 537 232 

FNB BANK - Account Type - CALL- 62090588793 

36 011 588 

44 286 184 

46 273 258 

FND BANK - Account Type - MONEY MARKET- 
62336900320 

1 085 645 

- 

- 

Total 

213 519 328 

101 525 976 

57 250 502 


Account number / description 

Cash book balances 



30-Jun-12 

30-Jun-11 

40 359.00 

FNB BANK - Account Type - CHEQUE- 
54660078973 

23 943 201 

-9 987 775 

-7 681 429.00 

FNB BANK - Account Type - CHEQUE- 
62116107401 

- 

- 

91 467.00 

FNB BANK - Account Type - CALL- 62090588016 

129 696 195 

36 290 603 

4 537 232.00 

FNB BANK - Account Type - CALL- 62090588793 

36 011 588 

44 286 184 

46 273 256.00 

FND BANK - Account Type - MONEY MARKET- 
62336900320 

1 085 645 

0 

- 

Total 

190 736 629 

70 589 012 

43 220 526.00 


Short term loan 



Current liabilities 

Bank loan (DBSA) 

8 213 046 



The municipality has entered into a loan agreement with the DBSA to fund electrification projects. According to the terms and conditions of the 
loan, interest will be calculated on the amount of loan outstanding on the basis of the actual number of days elapsed and a 365 day year. The 
interest rate is three months Jibar plus margin. An amount of R71 082 has been incurred as interest and is included on finance cost 
Refer to Appendix A for more detail on borrowings. 
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Note 1 1 


Note 12 


Note 13 


FINANCE LEASE LIABILITY 


2012 

Minimum lease 

Future finance 

Present value of mimum 


payment 

charges 

Lease payments 

Amounts payable under finance leases 

R 

R 

R 

Within one year 

737 202 

179 217 

557 985 

Within two to five years 

1 061 562 

99 473 

962 090 


1 798 764 

278 690 

1 520 074 

Less: Amount due for settlement within 12 months (current portion) 


557 985 




962 090 


The average lease term is 5 years and the average effective borrowing rate prime plus 5% on all 
amounts overdue in terms of this agreement, calculated on a daily basis from the due date of payment 
until the actual date of payment. Some leases have fixed repayment terms . Obligations under finance 
leases are secured by the lessor’s title to the leased asset. 





Present value 

2011 

Minimum lease 

Future finance 

of minimum 


payment 

charges 

lease payments 

Amounts payable under finance leases 

R 

R 

R 

Within one year 

797 095 

257 319 

539 776 

Within two to five years 

1 798 764 

278 688 

1 520 076 


2 595 859 

536 007 

2 059 852 

Less: Amount due for settlement within 12 months (current portion) 


882 196 


1 177 656 


The average lease term is 5 years and the average effective borrowing rate prime plus 5% on all 
amounts overdue In terms of this agreement, calculated on a daily basis from the due date of payment 
until the actual date of payment. Some leases have fixed repayment terms . Obligations under finance 
leases are secured by the lessor's title to the leased asset. 


Unspent conditional grants and receipts 


2012 


Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 
Unspent grant - MIG 

Unspent grant - NDPG 52 218 046 

Unspent grant EPWP 2 633 000 

54 851~0^ 

See note 19 for reconciliation of grants and receipts from National/Provincial Government. 


Provisions 


Current provisions 

Provision for Perfomance bonus 442 207 

Total Provisions 442 207 


2011 


445 
52 946 
784 000 
837 391 


442 207 
442 207 


Performance bonuses are paid one year in arrear. The assessment of 
eligible employees had not taken place at the reporting date. 

The movement in current provisions are reconciled as follows: - 

Balance at the beginning of year 
Contributions to provision 
Total Provision 


Provision for 
Perfomance bonus 


442 207 
0 

442 207 
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Long term provision 


Provision for long service award 

1 442 844 

1 624 985 

Provision for long term leave 

7 875 475 

6 942 440 


9 318 319 

8 567 425 

The movement in long term provisions are reconciled as follows: - 

Provision for long 
service award 

Provision for long term leave 

Balance at the beginning of year 

6 942 440 

1 624 985 

Contributions/reversal to provision 

933 035 

(182 141) 

Total provisions 

7 875 475 

1 442 844 


Note 14 Trade and other payables 



Trade payables 

3 218 783 

655 754 

Accrued Expense 

10 019 524 

6 913 402 

Sundry Creditors 

7 112 

7 112 

Retention creditors 

25 197 055 

9 224 392 

Income received in advance 

5 502 531 

13 413 686 

Staff leave accrual 

4 954 420 

4 737 579 

Stale Cheques 

1 276 131 

1 275 429 

Unidentified Deposits 

2 081 273 

1 801 310 

Sundry Creditors Bonus 

2 470 795 

2 224 682 


54 727 624 

40 253 346 

Note 1 5 Consumer deposits 



Rental of facilities 

20 437 

8 115 

Consumer Deposits are as a result of refundable deposit that consumers pay for rental of facilities. 


Note 16 Revenue 



Property rates 

25 425 680 

15 631 528 

Service charges 

35 759 268 

33 502 622 

Rental of facilities & equipment 

499 006 

442 880 

Interest received - trading 

- 

1 012 753 

Fines 

4 005 673 

3 557 665 

Licences and permits 

11 556 584 

10 554 808 

Government grants & subsidies 

430 804 605 

266 569 035 


508 050 816 

331 271 291 

The amount included in revenue arising from exchanges of goods or services are as follows: 


Service charges 

35 759 268 

33 502 622 

Rental of facilities & equipment 

499 006 

442 880 

Interest received - trading 

- 

1 012 753 

Licences and permits 

11 556 584 

10 554 808 


47 661 903 

45 513 063 

The amount included in revenue arising from non-exchange transactions is as follows: 


Taxation revenue 



Property rates 

25 425 680 

15 631 528 

Fines 

4 005 673 

3 557 665 

Transfer revenue 

. 


Levies 

430 804 605 

266 569 035 


460 235 958 

285 758 228 
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Note 17 


Note 18 


Note 19 


19.1 


19.2 


Property rates 


Actual 


Residentioal 

7 183 125 

4 560 819 

Business 

9 217 014 

6 491 958 

State 

9 025 541 

4 578 751 


25 425 680 15 631 528 


Valuations 



Residential 

1 732 617 000 

1 732 617 000 

Commercial 

991 280 600 

991 280 600 

State 

984 824 500 

984 824 500 

Municipal 

333 859 555 

333 859 555 


4 042 581 655 

4 042 581 655 


Valuations on land and buildings are performed every four years. The last 
general valuation came into effect on 1 July 2009. Supplementory 
valuations are processed on an annual basis to take into account changes 
in individual property values due to alterations. 

Municipal rates on the tarriff listing is applied to property valuations to 
determine assessment rates. Rates are levied on a annual bassis on 
property owners. 


Service charges 


General Services 

34 711 438 

32 532 002 

Refuse removal 

1 017 777 

940 288 

Sewerage and sanitation charges 

30 053 

30 332 


35 759 268 

33 502 622 


2012 

2011 

Government grants and subsidies 

Equitable share ( Operational Grant) 

235 608 000 

202 014 573 

Finance Management Grant (FMG)- (Opretaional 

Grant) 

1 250 000 

1 000 000 

Local Govermet Capacity Building Grant-{ 

Operational Grant) 

790 000 

834 397 

Grant (VDM)-( Operational grant) 

- 

2 000 000 

Neighbourhood Development Grant-(Capital Grant) 

72 834 900 

19 932 179 

Municipal Infrastructure Grant (MIG)-(CapitalGrant) 

80 321 705 

38 802 460 

Electricity Grant-(Capital Grant) 

40 000 000 

1 985 426 


430 804 605 

266 569 035 


Equitable Share 

The grant is an unconditionally grant and is partially utilized for the provision of indigent support through free basic services. Registered 
indigents receive a rebate of R840 which is funded from the grant. 


Municipal Infrastracture Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


-445 
61 295 000 
-80 321 705 
•19 027 150 


-208 095 
39 011 000 
-38 802 460 
■445 


This grant was used to construct basic municipal infrastractrure to provide basic services for the benefit of household. The amount of R19 027 
150 was utilised from own revenue, and it will be recovered from MIG. This amount has been included on other receivables 
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19.3 National Development Partnership Grant 

2012 

2011 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

52 946 

125 000 000 
-72 834 900 

-14 886 

19 999 991 
-19 932 159 


52 218 046 

52 946 

Unspent amount transferred to libilities 



19.4 EPWP grant 



Balance unspent at beginning of year 

Current-year receipts 

784 000 

1 849 000 

784 000 

2 633 000 

784 000 

Unspent amount transferred to libilities 

19.5 Municipal Systems Improvement Grant 

[ ^ Balance unspent at beginning of year 

1 Current-year receipts 

Conditions met - transferred to revenue 



790 000 
-790 000 

84 397 
750 000 
-834 397 


- 

- 

This grant was used to build in house capacity to perform the functions and stabilize institutional and gon/enance systems . 


19.6 VDM Saselamani ring road 



Current-year receipts 

Conditions met - transferred to revenue 

- 

2 000 000 
-2 000 000 


- 

- 

19.7 Integrated National Electrification Grant (INEG) 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

40 000 000 
-40 000 000 

1 985 426 

-1 985 426 


- 

- 

The grant was used to address the electrification back- 

log of permanently occupied residents. The conditions of the grant were met. 

19.8 Finance Management Grant 

Current-year receipts 

Conditions met - transferred to revenue 

1 250 000 

-1 250 000 

1 000 000 

-1 000 000 


- 


This grant was used to promote and support reforms to municipal financial management and the implementation of the MFMA, 2003 . 

Note 20 Other revenue 

Sundry Revenue 

Building plan fees 

Refund skills development 
sales of sites 

2 350 057 

176 042 

875 437 

7 553 411 

3 136 923 

184 091 

296 758 

11 840 190 


10 954 946 

15 457 962 
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Note 21 


2012 2011 


General expenses 

2010 PVC 

_ 

1 908 772 

Advertising 

884 709 

394 813 

Arts & Culture 

- 

10 850 

Audit Fees External 

2 037 712 

2 092 741 

Bank Charges 

607 845 

571 071 

Books & Publications 

172 167 

167 953 

Cellular Phone Expenses 

625 476 

505 337 

Cleaning Material 

1 510 342 

1 199 955 

Conference Expenditure 

2 316 198 

1 164 855 

Cost of Site Sold 

6 192 127 

8 486 781 

Disability Development Program 

15 500 

38 596 

Disaster Relief 

378 431 

181 oil 

Education, Siyadlala & Sports 

- 

29 100 

Electricity - Departmental 

3 006 300 

3 493 749 

Entertainment 

29 467 

54 858 

Environmental Campaign 

121 537 

379 107 

General expenses 

96 940 

537 441 

Fuel and Oil 

4 978 640 

4 553 990 

IT expenses 

434 363 

- 

Indigent Subsidy 

19 701 953 

7 434 002 

Insurance - Excess 

64 929 

39 475 

Insurance - General 

248 083 

442 666 

Iron Pegs 

- 

-300 

Landfill 

1 455 789 

638 589 

Legal Expenses 

6512015 

3 589 266 

Licence & Registration 

149 100 

33 033 

Licence & Registration - Provincial 

227 009 

62 314 


Licence Aplication 

Local Economic Development 

Membership Fees 

Operating Lease Rental 

Printing & Stationery 

Professional Fees 

Project Expenditure - Electricity 

Project Management Unit 

Public Participation 

Publicity 

RSC Levy 

Refreshments 

Rental of Equipment 

Stadia Markers 

Subsistence and Travel 

Survey Cost 

Technical Assistance 

Telephone Expenses 

Towing 

Township Establishment 
Traffic Uniform 
Training 

Transport and freight 

Welfare Development Plan Program 

Women Development Plan Program 

Youth Development Plan 

Youth, Hiv, Women and Disable Program 


477 991 
235 965 
601 758 
374 834 
1 231 247 
1 490 589 
43 143 318 
4 108 
1 727 226 
565 141 

51 250 
1 304 394 

1 990 099 
1 404 
805 607 

1 692 756 
179 379 

2 690 467 
227 658 

2 559 898 
250 
23 163 
40 900 
96 502 
19 150 
113 301 686 


867 430 
276 188 
806 294 

52 742 

1 284 878 

2 629 268 
22 621 739 

58 893 
968 378 
312 929 
-33 
33 900 
785 760 
17 457 

1 237 640 
-448 
75 627 

1 466 696 

44 232 

2 763 033 
210 258 

1 114 571 

24 750 

53 645 
12 800 
86 131 

75 814 783 
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Note 22 Employee related costs 

2012 

2011 

Salaries 

73 384 708 

59 405 790 

Bonus 

5 801 428 

4 593 336 

Medical aid - company contributions 

2 168 516 

1 387 242 

Unemployment Insurance Fund 

651 110 

547 803 

WCA 

118 778 

2 929 421 

Skills Development Levy 

858 930 

847 530 

Pension Fund Contribution 

15 740 910 

13 241 937 

Travelling Allowance 

6 792 009 

6 338 429 

Overtime 

1 843 893 

2 470 823 

Long-service 

755 643 

2 568 183 

Acting allowances 

307 505 

283 208 

Industrial Council Levies 

22 352 

22 693 

Housing Subsidy 

233 846 

195 751 

Leave Bonus 

1 225 771 

1 080 571 

Uniforms 

113 046 

885 461 

Casual Labour 

3 869 123 

3 539 685 


113 887 568 

100 337 863 


Remuneration of municipal manager 



Annual Remuneration 

644 064 

579 337 

Car Allowance 

230 118 

208 288 

Contributions to UIF, Medical and Pension Funds 

150 459 

129 001 

Bonus 

53 672 

44 532 


1 078 313 

961 158 

Remuneration of chief finance officer 



Annual Remuneration 

579 657 

521 399 

Car Allowance 

186 548 

169 586 

Bonuses 

48 305 

46 337 

Contributions to UIF, Medical and Pension Funds 

153 171 

134 686 


967 681 

872 008 

Corporate and human resources (corporate services) 



Annual Remuneration 

579 657 

521 399 

Car Allowance 

206 941 

187 237 

Bonuses 

48 305 

40 079 

Contributions to UIF, Medical and Pension Funds 

136 022 

116 254 


970 925 

864 969 

Senior Manager: Technical Manager 



Annual Remuneration 

579 657 

521 399 

Car Allowance 

206 941 

201 899 

Bonuses 

48 305 

40 079 

Contributions to UIF, Medical and Pension Funds 

136 142 

116 254 


971 045 

879 631 

Senior Manager: Planning and Development 



Annual Remuneration 

579 657 

521 399 

Car Allowance 

206 941 

187 237 

Bonuses 

48 305 

46 337 

Contributions to UIF, Medical and Pension Funds 

136 022 

116 254 


970 925 

871 227 

Senior manager: Housing and Electricity 



Annual Remuneration 

579 657 


Car Allowance 

130 257 


Bonuses 

37 670 


Contributions to Ulf. Medical and Pension Funds . 

MR 


894 167 
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Note 23 


Note 24 


Note 25 


Note 26 


Note 27 


Note 28 


Senior manager: Community services 

Annual Remuneration 
Car Allowance 
Bonuses 

Contributions to UIF, Medical and Pension Funds 


579 657 
144 112 
36 966 
120 270 


518 584 
194 743 
35 307 
92 617 


881 005 


841 252 


Remuneration of councillors 
Mayor 

Pension Fund 
Cellphone Allowances 

Speaker 

Councillors 

Chief whip 

Medical aid 

Travelling Allowance 

Skills Development Levy 


In-kind benefits 

The Mayor, Speaker and Chief whip are full-time. Each is provided with an office. 

The Mayor has use of a Council owned vehicle and driver for official duties. 

Disclosure in terms of the MFMA. 2003. Section 124 (1) (a). 

2012 


331 483 
11 264 681 
310 765 

3 435 013 
146 361 
18 746 783 


471 903 
1 805 583 
980 994 


Investment revenue 
Interest revenue 
Bank 

Trade and other receivables 


7 317 739 


7 317 739 


The amount included in Investment revenue arising from non-exchange transactions amounted to R7, 317, 739-00 


384 848 
1 510 706 
889 167 

313 008 
9 469 794 
295 508 
27 849 
3 949 102 
120 094 
16 960 076 


2011 


5 071 383 
1 012 753 

6 084 136 


Depreciation and amortisation 34 739 474 

Property, plant and equipment ^ ^ 533 054 

Intangible assets ^ 39 212 602 35 372 528 


Finance costs 
Current borrowings 
Finance leases 
Bank Overdraft 
Other 


71 082 
257 319 
11 428 
31 603 
371 432 


361 961 
8 780 
47 425 
418166 


Rental of facilities and equipment 

Facilities and equipment 442 880 

Rental of facilities ======== ============== 


Contracted services 304 212 

Security Services ====== 
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Cash generated from operations 

Surplus 

Adjustments for: 

Depreciation and amortisation 

Movements in provisions 

Other non-cash items 

Changes in working capital: 

Inventories 

Consumer Debtors 

Other receivables from non-exchange transactions 

202 525 930 

39 212 602 

750 894 

4 665 648 

5 981 372 
-9 209 513 

-75 975 437 

30 693 084 

35 372 528 

5 107 944 

16 133 173 

11 276 734 

9 729 093 

Consumer debtors impairment 

Trade and other payables 

Unspent conditional grants and receipts 

Consumer deposits 

14 474 278 

54 013 655 

12 322 

-6 230 404 
-9 755 968 
-1 232 432 
8115 


236 451 751 

91 101 867 

Commitments 

Authorised capital expenditure 

Contracted in respect of expenditure 
•Community Assets 
•Infrustracture 
•Other 

6 394 467 

91 217 562 

78 517 492 

19 111 589 
134 428 390 

7 520 237 


176 129 521 

161 060 216 

The expenditure will be financed from: 

•MIG 

•NDPG 

•INEP 

•OWN 

18 921 081 

68 329 642 

64 457 757 

24 421 041 

36 221 983 

92 776 790 

32 061 443 


176 129 521 

161 060 216 

Contingencies 

2012 

2011 

Mr Matodzi Israel is suing the Municipality for damages 

5 914 000.00 

- 

Netshifhefhe N.M has been sued the municipality for damages caused 
durina electrification oroiect 

750 000.00 

- 

Netshivhumbe M is suing the municipality for damages caused during 
electrification project 

750 000.00 

- 

MACP Construction is suing the Municipality for a specific performance 

659 868.00 

300 000.00 

The municipality is been sued by Netshitungulu and others to stop 
constructing a road at maniini arguing that it will result In the distinction of 
their structures 

- 

300 000.00 

Mphaphuli and Tshivhase traditional councils have sued Municipality for 
access of information. 

" 

30 000.00 

NL Malada is suing Municipality for being man handled at a roadblocked 

- 

80 000.00 

Thulamela Municipality and NS Mathagu are suing each other for 
demolition of illeaal stands/structures. 



Matniida Mnian hikiie is suing the municipality tor damages ansing out or 
unlowful arrest 

350 000.00 


Ntsundeni Azifarwi is suing the municipality for damages arising out of 
injuries siistflinerl by faljling in the hole 

120 000.00 



8 543 868.00 

710 000.00 
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^ote 34 Irregular expenditure 

Opening balance 
Current year irregular 
Condoned 

Transfered to receivables 

Irregular expenditure awaiting condonement 


An amount of R 3 250 500 was incurred as irregular due to waiving of company profile & registration certificate 
An amount of R 5 400 000 was incurred as irregular expenditure due to misapplication of PPPFA 
An amount of R 9 489 576 was incurred as irregular due to extension of contract after the contract has expired 
An amount of R 9 902 057 was incurred as irregular on electricity projects 
No desciplinery actions and investigations has 
been taken on these expenditures. 

NJote 35 Employee benefit obligations 

Defined contribution plan 

It is the policy of the municipality to provide retirement benefits to all its employees. A number of defined contribution funds were used in the 
current financial year. 

The municipality is under no obligation to cover any unfunded benefits. The total municipal contribution to such schemes are as listed below 

Municipal Graduity Fund 
Momentum provident Funds 
National Fund for Municipal workers 
Municipal Employees pension fund 
Municipal Councillors pension fund 
Total Contribution 


3 201 206 

2 172 030 

5 388 142 

4 703 312 

897 136 

599 692 

6 252 655 

5 759 120 

3 201 206 

1 510 706 

17 546 493 

14 752 642 


31 109 728 
28 042 133 
0 
0 


59 151 861 


241 309 
30 868 419 
0 
0 


31 109 728 


Note 36 Change in estimate 

36.1 Property, plant and equipment 

GRAP 17 Paragraph 61 state that the residual value and the useful life of 
an asset shall be reviewed at least at each reporting date and if 
expectation differ from prevous estimate, the changes shall be accounted 
as a change in accounting estimate in accordance with standard of GRAP 
on accounting policies, changes in accounting estimates and errors. 

The effect of the assessment is as follows; 

Reassessment 
Community Assets 
Furniture 
IT Equipment 

Kitchen Equipment 

Machinery, Plant and Equipment 

Office Equipment 

Vehicles 

Finance lease 


36.2 Intangible assets 

The amortisation period and the amortisation 
method for an intangible asset with a finite useful 
life are reviewed at each reporting date and any 
changes are recognised as a change in accounting 
estimate in accordance with the standard of GRAP. 

The effect of the assessment is as follows: 

Reassessment 
Intangible assets 


2011 

141 525 
446 772.29 
850 814.83 

10 518.72 
254 091.38 
134 013.85 
6 772 234.11 
439 445.80 

9 049 416.26 


2011 

447 221.99 

44 7 -g a'» - . 9 » 


TOTAL EFFECT ON ACCUMULATED SURPLUS 


9 496 638.25 
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Note 37 Prior period errors 


37.1 During the year it was discovered that prepaid 
expenses on insurance was understated by an 
amount of R 550,961, the comparative figures 
has been restated as follows: 

2011 2010 


General Expenses -550 961 

Net effect on surplus or (deficit) for the year -550 961 


Prepaid Expenses 

Net effect on statement of financial position 


550 961 
550 961 


37.2 During the financial year ended 30 June 2012 it 
was discovered that creditors was overstated 
by an amount of R 420,685.14 

General Expenses 

Net effect on surplus or (deficit) for the year 


-420 686 

-420 686 


Trade and Other Payables 

Net effect on statement of financial position 


420 686 
420 686 


37.3 During the financial year ended 30 June 2012 it 
was discovered that finance lease liability was 
overstated by an amount of R 298,990.19 


General Expenses 

Net effect on surplus or (deficit) for the year 


-298 990 
-298 990 


Finance Lease Liability 

Net effect on statement of financial position 


298 990 


298 990 


37.4 During the financial year ended 30 June 2012 it 
was discovered that Property, Plant and 
Equipment was understated and the effect is as 
follows: 

Property, Plant and Equipment 
Accummulated surplus 

Net effect on statement of financial position 


23 885 506.00 
-23 885 506.00 


37.5 During the financial year it was discovered that 
intangible assets was understated by an 
amount of R 1,410,516 

Intangible Assets 
Property, Plant and Equipment 
Accummulated Depreciation 
Accumulated Amortisation 
Net Effect on Financial Position 


686 805 
-686 805 
2 097 321 
-2 097 321 
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2011 2010 

37.6 During the financial year ended 30 June 2012 It 
was discovered that other revenue was 
understated by an amount of R 1,170.00 


Other Revenue 

Net effect on surplus or (deficit) for the year 


1 170.00 


1 170.00 


Property, Plant and Equipment 
Net Effect on Financial Position 

37.7 During the financial year ended 30 June 2012 it 
was discovered that Property, Plant and 
Equipment was overstated by an amount of R 
537,441 

Propery, Plant and Equipment 
Net Effect on Financial Position 

General Expenses 

Net effect on surplus or (deficit) for the year 


-1 170.00 

-1 170.00 


-537 441 
-537 441 


537 441 


537 441 


37.8 During the financial year ended 30 June 2012 
the assessment of useful life was made and the 
effect on Accummulated Depreciation are as 
follows: 

Accummulated Depreciation 
Accumulated amortisation 
Net Effect on Financial Position 

Accummulated Surplus 

Net effect on accumulated surplus 


9 049 417 
447 222 

9 496 639 


-9 496 639 

-9 496 639 


37.9 During the financial year ended 30 June 2012 it 
was discovered that Consumer Debtors was 
understated due to water transactions by an 
amount of R 9,049,419 
Consumer Debtors 
Net Effect on Financial Position 


9 146 599 
9 146 599 


Accummulated Surplus 

Net effect on accumulated surplus 


-9 146 599 

-9 146 599 


37.10 During the financial year ended 30 June 2012 it 
was discovered that Depreciaiton for the year 
was under stated by an amount of R 3,555,466 


Depreciation 

Net effect on surplus or (deficit) for the year 


3 355 466 

3 355 466 


Accummulated Depreciation 
Net Effect on Financial Position 


-3 355 466 

-3 355 466 
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37.11 During the financial year ended 30 June 2012 it 
was discovered that the Accummulated surplus 
was understated by an amount of R 6,230,392 


Accumulated surplus 

Net effect on accumulated surplus 

Provision for bad debts 

Net Effect on Financial Position 


37.12 During the financial year ended 30 June 2012 it 
was discovered that land was overstated and 
the effect is as follows 

Land 

Net Effect on Financial Position 

Accummulated Surplus 

Net effect on accumulated surplus 

Total net effect on accumulated surplus 
opening balance 


2011 2010 


6 230 392 

6 230 392 


-6 230 392 

-6 230 392 


-9 484 000.00 

-9 484 000.00 


9 484 000.00 

9 484 000.00 


-2 928 846 -23 885 506 


Note 38 Events after the reporting date 

1. Municipal car hijacking and robbery of cash in transit 

•On the 6th July 201 2, there was a car hijacking and robbery of cash in transit that took place at Shayandima robbots.The amount of money 
robbed was for the sale of sites. 

•The financial effect of the robbery is R68 976.00. 


Note 39 Additional disclosure in terms of Municipal Finance Management Act 


2012 


2011 


39.1 Contributions to organised local government 

Current year subscription / fee 
Amount paid - current year 

An amount of R 1 477 960 has been included 

39.2 Auditor's remuneration 
Amount paid - current year 

39.3 PAYE and UIF 

Current year subscription / fee 
Amount paid - current year 

The amounts represent PAYE and UIF deduc 


318 135 

-1 796 095 

■1 477 960 

pre-paid expenses 


2 082 972 


17 357 787 
-17 357 787 


from employees and company contribution on UIF. 


1 533 831 
-1 533 831 


2 092 741 


15 821 395 
-15 821 395 


39.4 Pension and Medical Aid Deductions 
Current year subscription / fee 
Amount paid - current year 


The amount represent pension and medical aid contributions deducted from employees. 

39.5 VAT 

VAT receivable 39 689 213 17 045 334 

\/Qt ic paiH nwpr tn RARR only nnce the payment is received from Debtors. VAT output payables and VAT input receivables are shown in note 

8 

All VAT returns for the year have been submitted 


8 264 162 6 810 976 

-8 264 162 -6 810 976 
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39.6 Councillors' arrear consumer accounts 

The following Councillors had arrear accounts outstanding for less than than 90 days at June 30, 2012: 


30-Jun-12 Outstanding less Outstanding more than Total 

than 90 days 90 days 

R R R 

Councillor Bulala HP 26 016 - 26 016 

Councillor Tshikovhi AA 1 386 - ^ 

27 402 - 27 402 

During the year the following Councillors’ had arrear accounts outstanding for more than 90 days. 


39 Additional disclosure in terms of Municipal Finance Management Act (continued) 

39.7 Supply chain management regulations , ^ ^ , 

In terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from the Supply Cham Management Policy 
needs to be approved by the Municipal Manager and noted by Council. The expenses incurred as listed hereunder have been approved by the 
Municipal Manager and noted by council. 


Incident 

Repairs and maintainance 
Training 

Accommodation 

Disaster 

Advertisement 


39.8 Disclosure of lossess through criminal conduct 

Mr Mathuba is charged with misconduct of theft, Gross dishonesty and 
prejudice while on duty intentionally stole municipal money which was 
supposed to have been deposited in to municipality account. 

The amount is being deducted from his salary 

Mr Manganye MR is charged with misconduct of theft,Gross dishonesty 
and prejudice while on duty intentionally stole municipal money which was 
supposed to have been deposited in to municipality account. The hearing 
is still presiding 

Mr Booi NE was charged with misconduct of theft,corruption,gross 
dishonesty and prejudice while on duty intentionally issued a fraudulent 
receipt to various people. The action taken by the Disciplinary enquiry was 
dismissal. Actual loses can not be accuretly identified since it was 
collected from various people. 


2 708 973 
1 291 635 
909 573 
83 800 
77 870 
5 071 851 


6 512.90 


17 815.40 


3 566 744 
439 377 
58 160 


4 064 281 


Note 40 Comparison with the budget 

The comparison of the Municipality's actual financial performance with that budgeted is set out in Annexure El . 

Note 41 Related Parties 
Management 

Municipality has the following senior managers who may have significant influence over the financial or operating policies of the municipality 


Names 
Mathivha MH 
Madzhie MA 
Muneri ME 
Maluleke HE 
Dzhivhani MR 
Ngobeni TC 
Madi MS 


Title 

Municipal Manager 

Chief Financial Officer 

Senior Manager. Technical Services 

Senior Manager: Town Planning and Development 

Acting Senior Manager: Housing and Electricity 

Senior Manager. Corporate Services 

Acting Senior Manager Community services 


Refer to note No: 22 for the disclosure of their remuneration 
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Note 42 Disclosure of award to close family member 


During the year 201 1/2012 award was made to Murida Consulting and one of the directors of this 
company is Muendi Tshililelwa Phadagi of ID 8402280804089 who is a spouse of the official in the 
service of the state as indicated below 


NAME 

CAPACITY 

AMOUNT 

Sigidi P K 

Superintendent - 

Building 

150 594.00 
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Analysis of property, plant and equipment as at 30 June 2012 

Cost/Revaluation Accumulated depreciation ^ 

Opening Additions Disposals Under Closing Balance Opening Depreciation Disposal Closing Balance Carrying value 

Balar>ce Construction Balance 
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Segmental analysis of property, plant and equipment as at 30 June 2012 

Cost/Revaluation Accumulated Depreciation 
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